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NATIONAL SECURITY COUNCIL.
WASHINGTON, D.C. 20506

: February 8, 1972
'MEMORANDUM FOR

'CHAIRMAN, NSC UNDER SECRETARIES COMMITTEE

SUBJECT: Export of Integrated Circuit Technology to Eastern Europe

At the Bermuda meeting, the British asked that we re-examine our
objections to their proposed export to Poland of about $7 million dollars
worth of integrated circuit manufacturing machinery. - They indicated
that this was a matter of political interest at the highest level in '
London. Apparently the French are also in process of seeking our
approval for a similar project. o o -

In addition, there is a case involving rejection of the proposed export
by a US firm to Romania of equipment for testing integrated circuits
and other components of a digital computer to be fabricated in Romania.

- The President has requested a status report on ﬂ‘lese and any other
similar cases. The report should include a discussion of technical,
economic, security and political factors bearing on the Government's

position togethér with such differing agency‘views as may exist.

The report should be forwarded to the White House as soon as poss1b1e,

but no later tha.n February 28, 1972. _ _ o

Henry A. Kissingm'

ON FILE COMMERCE Dept.‘ RELEASE
INSTRUCTIONS APPLY :

[NSS, DOS Reviews Completed|
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NATIONAL SECURITY COUNCIL

ACTION

SECRET
‘ January 31, 1972

%&u@%)
FOR MR.. KISSING '

MEMOR
FROM Helmut Sonnenfeldt | /
SUBJECT: Ini:e_grated Circuit Exports to Eastern Europe

 (Log 872)

Purguant to my conver sation with General Haig, attached (Tab A)
is a directive to the USC requesting a report on the export cases in
which the US is withholding approval. This will constitute the
"review' which the British and Romanians have requested (and the
- French almost certainly will) and will enable the President either
" to confirm or modify the Government's position in this matter,
RECOMMENDA TION
That you promptly sign the attached Directive to the USC.-

Concurrence: Colonel Kennedy

Sdond decdlne

SECRET

\
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CONFIUENTIA L

Januasy 25, 1972

MEMORANDUM FOR MR, HISHINGEX

FROM. Belmut " oneenfalut
IUBILUT ki i ADM Problems with the UX, Fraace and
Bomaaiz

The British have callrd to laguirs what you may havs deas in response
to an appsoach they say wag made (o you in Beemuda concsrning our
eejrotion, ia 2OCOM, of o propes=d export deal with Poland isvoiviag
intrgeated cizcaite. [ had act hesrd of this before byt {ind, oa trying i
get the facte, that State kaew (rom the British of an approach to you.

¥ hat is invoilved ie a 37 mililon deal., [T i actually the secoad part of
the oid Feench deal with Poland which gave us 8o much troudle and which
we aventually ac-epted (atill over Defense objoctions) by splitting off

the trangistor postion. Now both the British and Freach are pidding oo
the second, kategratsd circnit, partion. Tha British weont ts ZOCOM iast
ial] and wers turasd dows ther s beoauns of our ebjection. The Ecitish
had trizd uneu cossisily to persunde us (20 change our pogition by sondisg
aver aR expert groud to expikin thoir cxaz that no dasger of beneliting the
fovicts oxisted. Now the Froach, who have not yet taken theic proposal
to LOUOM but meontioned to Rogese at the A xoree that thay wenld, ars
prading & deiagation hore (o try the game tack.

in the Sritiah case, the Foimse Migister prrsonally is intocestsd becaess,
it ig claimad, the future of an bmpoartant part of the Boitish ciectronics
iadustry Bianges on this Polish contract, The British say they bave the
costract locked up ragardieas of whet the French may say. An sdditional
factor is that the companics jhat wauld Be hurt asd might have to close
plante ars iocated in Lancaghirs, » ccunily of considerabie political intersst
to the Tories, Fiamily, the Boeitish clafn that the meia reason for their
slectronion tndustey 8 wegeat pred of the Polish maacket i the competition
In the UK macket of US produsts. Hone of thesr points, »f - ourss, go to
the ipsus the UL naakes. will the oxport be likely to give the Lovizts
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torhsology they don't acw bave that te militarily weeful’ In addressing
this queetion boik the Sritish and Freach clairm that the Jovicts aiready

poss=ss the techaoiogy in question. Wo ﬁing:w.? 25X 1

[ Both the British and Freuch suapeet that ths Ul judgment

in thess goatters is not wholly based oo stisteglc coasiderations but rather
refizcts & compercial desizre to atifle potentinl Furopean competitors.

1 don't kanw the sites s of the Boitish appresch to you or what you may have
ssid i there ko response. in any case, the probletn we asw bave is that
uniege i sithsr reject both the Biitiah and the French deal or ascopt thew
Doth we wiil in effect be tilting towasrd one or the other, {n fact, it is
tras that the Bzitish have the dzal lozked up, the latter courme, (oo, would
e & aod toward the British, }

The situstlon is fkrther complicated by a UE case involving Romanis,

Bogdan bas been instructed o iatercede with you on this vae and should
shartiy be asking {or as appaintoent, What is iavelved is som - computer
testing squipment with integrated virsuitey, State aad Uslonse take the
position that se long as the Buitish case bas beea vejectad (@ad, by esteasion,
the Frrach one will bej, we cannot suthorize 8 US export of the sare typy of
techosiogy, »ven to Homauis which is lese Likely than Poiaad 1o ivak it 1o
Mosooaw.

linfonse, But Stete i+es 80, Riax takes the view that if we relepne the Foiish
doti - whether Britain o# France getn it -+ we camnot theo withhold licenges
from Ameorican compaaios without ther by uadermining the sntive strategic
ceebarge in 8 crusial ares of techaoclogy with military application.

In sum, we probably nesd & gencral devision whether to #olar the canteoly
acrogs the board o hold the ilne for avery one,. Confirmatisn of cur aegative
solicy at present wouid mainly hit the East suropeazg aad this will seem an
ironic twist, cepecially respecting Komaaia, \f we arqe shortiy going to npoen
the {isndgates o trade with the LESR, On the other band to relax the controts
will eacountey most determinsd opposition from Defenss 96 pscurity grounds.
it would also have the perverse eoffsct of almost certainly driving the Fieach
and British vot of the Zast Durspean market since our companics Saa out

bid them.

& % * # “
1 have no golution at this point othzr than the bursaucratic one of srderiag
& atudy {which by ite aature will inveive highly tevhalcal we weil as sub-
jective jedgmente), But | want to flag the fact that
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{1} the British seem to think you owe them an Answey;

(2} Bogdan will ask you o foveiss the decision ia thy domasian
came; 8nd

{3} Laeet will oo doubt be caming around in dee Lourse with &
message from Pompidou recatling your earke: seivices.

RECOMMENLS TIHON
¢, That you indicate what if anything shouid be said the H:itish.

Z. That you indicate whother you wast the graeral probles: caiszd in the
NEil pystemn.

He he

WINFILULNTIA L,

No Objection to Declassification in Part 2013/08/07 : LOC-HAK-20-3-42-9



